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FEB 14 1951

Mr. Zlmer B. Stsoals
Assistent Director
bureny of the Budget
%&‘Wm; Fe Co

This Agency hes essmined the Buresu of the Budget's swrvey of
Foreizn Service Econemie Beparting together with the Dreft Executive
Order which you forwarded to oe on 84 Jepuary 1951.

The recoamendations of this swrvey sppear basically scund and
their fmplementaticn eheuld bring ebout & major improvement in forelgn
econcsdec reporting. Bvery effort should be made to effect this improve-
ment at the sarliiest possidle dete.

The Contrel Intelligence Agency, in complience with an BSC actiom
and with the hely of other agepcier, is preparing s statesent of nztional
security dats requirements in the sconumic fiald, as proposed in the
survey. Tt is plarmed, once this statement has been issued, to keep it
up to date through necessury revisions.

¥ith respect to the dreft Emecutive Urder, this Agency proposcs
two modtfienticns walch it believen desireble %o inciwde in the formal
order 80 a8 to glve stronger hacking to the State Department in desling
with the non-intelligence egencies and so 88 to teke aceoumt of the
statutory Pesponsidilities of this Agency with respect te istellicence
relating to the national secwrity.

(Paza. 2) st the end, add: “provided that priority shall be
given %o those reguosts for information of critiesl importance
to the naticnel securdty.” _

(Para, 3, line 1) change to resd: “Fhe Depsritment of State,
recognizing the reeponsidility of the Director of Centrel
Intelligence with reapect to Informati-n relating to the national
security, mey assign prioritiss. "

-1 gy 5

Wuch of the effectivenwss of the propoted system will depend on
the relationships which the Stete Department snd the Central Intelll-
gence Agensy will bave to work cut between them snd with other agencies,
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It is important in this regard, as your survey indicates, thet the
proposed Office of Forelgn Reports in the State Department be "located
in an orgasigation unit not a competitor for date with other agencies”
and that collection requests be placed directly with it.

Finglly, for the satisfactory operation of the proposed systen
arrengements must be established which will ensure that requested dats
18 not slready availsble in Washington. The Central Intelligence Agency
is ready %o cxamine this problem in consultation with other interested

agencies,
Sincerely yours,
‘ SRS
WALTER. B, SMITH
Director
GAD fvpe
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